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An swer three questions. One must be chosen from Section A and one from Section B. The third 
question can be chosen from either section.

Section A

1 ‘The factors that shift the demand curve, such as advertising, are of greater importance to firms 
than simply lowering the price to increase the quantity demanded.’ 

 To what extent do you agree with this statement? [25]

2 To what extent do you agree with the statement that the market failure involved in the provision of 
public goods is easy to spot but difficult to correct?  [25]

3 ‘Trade unions secure justified wage increases, improve firms’ productivity and increase 
employment.’ 

 Evaluate this statement.  [25]

Section B

4 ‘The actual rate of unemployment is of less relevance than the type of unemployment when it 
comes to formulating appropriate policies.’ 

 To what extent do you agree with this statement? [25]

5 ‘UK inflation targets should not be set, as too many contributing factors are outside the control of 
the Bank of England.’ 

 Evaluate this statement. [25]

6 To what extent do you agree with the statement that comparative advantage is still the main driver 
of international trade? [25]

 


