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Answer three questions. One question must be chosen from Section A and one question from 
Section B. The third question can be chosen from either section.

Section A

1 Using indifference curve analysis, assess the significance of income and substitution effects in 
determining the quantity demanded of a product when its price increases. [25]

2 ‘Government intervention to correct market failure inevitably makes the situation worse.’

 With reference to examples, to what extent do you agree with this statement? [25]

3 ‘The threat of competition is now as powerful as actual competition in protecting the interests of 
consumers.’ 

 Evaluate this statement. [25]

Section B

4 ‘Of all macroeconomic objectives, economic growth is the most important.’ 

 Evaluate this statement. [25]

5  ‘Fiscal policies and monetary polices are more effective than supply-side policies in achieving 
price stability.’

 With reference to recent experience, to what extent do you agree with this statement? [25]

6 Evaluate the view that protectionist policies can never be justified on economic grounds. [25]


